264

DonN'T KNow MUCH ABOUT HISTORY

AMERICAN VOICES .
MATTHEW JOSEPHSON, describing the Gilded Age,
in his 1934 book, The Robber Barons:

At Delmonico’s the Silver, Gold and Diamond m_s.__gw:..ﬁow.
the socially prominent m:nnmomon.._ each other 1:@. :._MM
At one, each lady present, opening her napkin, c:”r :
gold bracelet with the monogram of ?a.rcmr At ano mm.
cigarettes rolled in hundred-dollar v.___m were ”mwmw.o
around after coffee and no:mzam@ with an aut n_.“ _Q
thrill. . . . One man gave dinner to his dog, and presente

him with a diamond collar worth $15,000.

Who were the robber barons?

. .
Wall Street’s insider trading scandals mMn_ the New %mqmﬂmmwawmﬂq%mwmﬁ“
igh ji lite misderneanors w :
high jinks of the 1980s are po . : e
i business and politics during
holesale corruption of American P .
_ﬁw_ﬂmn (“m%nﬁmn:% century, This was the era when vowﬂnm_w.mm:_cm ﬁmowam
. d in accumulating and holding more pri-
backseat to a genius expressec e oy s
d been possessed in history.
vate wealth and power than ha : - s
i hn P. Morgan Sr’s refu
i this power was the financier Jo |
Qmﬁ_ﬂms_wmm:m _Swﬂrn U.S. government because it _mn_wmm no:mﬂa_.m” WH
15 men
i bankrupt federal govern
Morgan bailed out a nearly -
me_w:mw”mmmo_a for U.S. bonds, which he promptly resold at an enor
ex
£ ,
Eo%ﬁwawwncﬂim:o: of American wealth in the hands of a m.msw was
othing new; since colonial times a minority had held the vast Eﬂmoﬁﬂw
:m the m:mmomw wealth. But the late nineteenth century broug
0 ; !
i d heights.
tration of wealth to unprecedente ,-
oo:mwﬁﬂwrwo“mq the lands of the West were ova:&,:? cleared oﬂamw
ans, and ready for the great surge. To reach ﬂwmﬂm Hm_orq wmn%olrwm Mrm
: kets to feed the factory wor
the cattle and wheat to eastern mar _ _ oriers who
i the gold, silver, and copp
the tools and machinery to mine the : =
:MN__MM for cheap, fast transportation. Building more HE:ONMMRQ_EM@?
M basic components: land, labor, steel, and capital. The e M_.m rm m
w””nn_.; provided the land; immigrants on both coasts supplied cheap
e
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labor; Andrew Carnegie provided the steel, And ]. P. Morgan Sr. and
Jr., the bankers’ bankers, provided the cash.
With unlimited vistas of western wealth, the plan to link East and

Mobilier scandal in 1872, Massachusetts congressman Oakes Ames
was a shovel maker and one of the directors of the Union Pacific Rail-
road, the company taking the line westward from Nebraska. Ames and
the Union Pacific created a company called Crédit Mobilier of Amer-
ica, which was awarded all construction contracts. The company was
paid $94 million by Congress for work actually worth $44 million.
Ames had smoothed the way for this deal in Washington by spreading
around plenty of Crédit Mobilier shares, selling them at half their
value on the New York Stock Exchange. Among those enjoying this
“insider trading” were congressional leaders, including future president
James A. Garfield, and President Grant's first- and second-term vice
presidents, Schuyler Colfax and Henry Wilson, giving-the “vice” in the
title a whole new dimensjon. 2

The Central Pacific, owned by Leland Stanford, built eastward
from California and did the same things, winning Jand grants, con-

censured by Congress, but neither of them mo.ﬁ a university out of the
deal. Other legislators were exonerated.
Besides the enormous costs in graft, the linking of East and West by

rail, completed on May 10, 1869, at wqoﬁozﬁoé Point, Utah, cost
thousands of workers’ |;

as they went to feed the workers. Workers’ lives and sound construction
principles were cast aside, sublimated to greed and the rugh to lay track
to win bonuses. Bribes were paid by towns that wanted the railroad
lines to run through them, and millions of acres of land were given
away to the railroads as plums,

Grant’s two terms were boomn times for the corruptible. Besides the
Crédit Mobiljer scandal, which reached into the White House, there
was the Whiskey Ring scandal, which defrauded the government of
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improved steel produ
which he had seen in En
tion in the United States, 2
control the American steel market.
Carnegie and one of his managers
anti-union. In 1892, while Carnegie W
bloody strike when he demanded a p3y
his Homestead plant in Pennsylvania. Wh
accept Frick's demands, he fired
plant with barbed wire, and hired Pink
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met by thousands of strikers and their friend

from landing, in a battle
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¢ workers. D
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Oil, fo
, Tor instance
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